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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (749)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  26th  day  of  February,  2008,  between  Martin  D.  Patino,  Lessor  (whether  one  or  more),  whose  address  is:  640  E 
Columbia  Drive,  Azle,  Texas  76020,  and  XTO  Energy  Inc.,  whose  address  is:  610  Houston  St,  Fort  Worth,  Texas  76102,  Lessee, 
WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dnlling  for,  producing, 


.w,,  r-wwuM,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  OJS  acres  or  land,  being  Lot  248 B,  Castle  Hilli  Effete*  a  nbdMsion  of  the  Jacob  Wilcox  Survey  No  43,  id  Addition  to  the  City  of  Axle,  Tarrant  County, 
Tens  accardlig  to  the  Plat  thereof  recorded  la  Volume  388-K,  Page  411,  of  the  Plat  records,  Tarrant  County,  Texai  and  betas  more  particularly  described  in  a 
Warranty  Deed,  Recorded  in  Instrument  Number  D204 164350,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof  including  streets,  easements  and 
alleyways  adjacent  thereto,  aid  asy  riparian  rights. 

This  Is  a  ■•■-dereJopment  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  aay  •peratioas,  as  deflaed  herein,  on  the  sartace  of 
said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thenar,  with  other  lands  to  comprise  an  oil  aid/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  desenption  of  saidland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.35  .  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3.  years  from  the  date  hereof,  hereinafter  catted  "pnmary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3^As  rayal^J_essee  awenants  and  agrees:  (a)  To  dejiverto  the  credit ofLessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 

.  .  -"   J  -  j posted 

case,  to 
said  land 


(1 )  when  sold  by  Lessee,  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  whenused  by  Lessee  off  said 
land  or  in  the  manufacture  ot  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  wel,  of  25%  of  such  gas  and  casinghead  aas'  (c) 
To  pay  Lessor  on  all  other jnuierals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  erther  In  kind  orvalue  at  the  well  or  mine  at 
Lessee  s  etecbon  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
0CS,rre!f  Lesseecovenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and jrdinary  lease 
facilities  of  (tow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after.the  expiration  of  the  primary  term,  al  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender  bv 
cn'por  draft  of  Lessee,  as  royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments 
^i?™?-  £l5LbSfore  2-16  ^  of„?S?h  anniversary  of.  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  leaseis  being 
continued  in  force  solely  by  reason  of  theprovisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitted  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weBs  were  producing,  and  may  be  deposited  in 
B*.38  d"I^LbX  ^ssor- or  115  successors,  whteh  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
rcyaltyjf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  teu  of  any  otiter  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
RS^^S^^^ilS^'F  **![  &t*^J»**2WS^>  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
2  221*  ^ri'i^S?  deposit^  in  the  ma»cf  covered  to  the  party  entitled  to  receive  payment  or  to  a  expository  bank  provided  for  above  on 
SL^LJfeiSif'16  for  W^Pt  N°JhinS.,^n  snal'  impair  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  lability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease  severally 
as  to  acreage  owned  by  each.  ' 

Lessee  ishereby granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
f^^w^^^^^^J^^'  a,l!°  anXor  3,1  mirteralspr  horizons,  so  as  to  establish  unite  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
«y  oneflmtE8  nonzo.nsLso  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  caanghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  Squids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  aassjfied  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
pmeestaWtehed^cfafter  enlargement  are "permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  wel  at  a  regular 
location,  or  for  obtairang  mawmum  alowable  from  any  well  to  be  drilled,  dnlling,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to 
conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  bv 
f^&a^f?^i'Tent  ,d^Sf,n,g  ^cfc  urwfand  fling  it  tor  record  in  the  pubic  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  prowled  for  in  said  instrument  or  instruments  but  If  sad  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  irabwient  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  white  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land, 
or  on  the  portion  of  said  tend  im*ided  in  the  untt,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  vaid  and  effective  for  all 
purposes  pf  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or 
unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered,  for  all  purposes,  except  the  payment  oTroyalty 
ope^nl?9n^^J*on  sad  tend  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  Tease  within  each  such  unit  for  to  each 
separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from 
the  unit  after  deducting  any  used  m  lease  or  unit  operations,  which  the  number  of  surface  acres  In  such  tend  (or  in  each  such  separate  tract) 
covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for 
all  purposes,  include  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  production  of 
unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease.  The  owner  of 
the  reveraonary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties 
from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requinng  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land 
cweredby  this  tease  shall  r»of  have  the  effect  of  exchanging  or  transfemng  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in 
royalty  whtch  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  tease  and  parties  owning  interests  in 
land  not  covered  by  this  tease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not 
so  release  as  to Jands  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within 
the  unit  At  any  time  white  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where 
this  lease  is  recorded  a  declaration  to  that  effect  (fat  that  time  there  is  no  unitized  minerals  being  producedfrom  such  unit  Any  untt  formed  may 
be  amended  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  fiDng 
an  appropriate  instrument  of  record  In  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unft 
once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shal  remain  in  force.  If  this  tease  now  or  hereafter  covers 
separate  tracts,  no  pooing  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this 
paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract 
with  royafty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


pa^^^^ 

6.  Whenever  used  «n»JfflW& 
^!Su^»«^^»i^.  BSH5tf£  g^KrXr  miners,  whether  or  not  in  pay^g  quants. 

7.  Lessee  shelve  ^  *^^<^^ 
t!Sn^forSgei(^sldbyite  operations  to  growing  crops  and  timber  on  said  tend. 

8.  T*eWsande^ofan^nyh^ 

covenants,  oBligations,  and  (xostderatons  ofthis taojjjwnrrito  money?  or  any  part  thereof,  howsoever  effected, 

and  successiveasstansjtochange  o. 'JfgS'S^^TSS^]^  WnSSHS  to?kSand  drilling  of  wells  and  the  measurement 
shall  increase  the  oWioations  or  diminish  the  J[19.tl^3  Jb^^^^-tuS  ^TrirSji  ^Hr«ri  r  rlo^ce  the  reofof  or  to  Lessee  its  successors  or  assigns,  no 
of  production.  Notwithstanding  any  otter  actuah ^J^^^^^ft^^  to  receive  ^sarne,  howsoever  effected,  shal 

change  or  division  in  the  ownership  of  giHSiXM  SUCh  record  owner  at  his  or  its  Principal 

be  binding  upon  the  then  record  owner  <rf£^  supported  by  either  originals  or  duly 


or  convenient  for  current  operations. 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

12  Lessor  aorees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  a^)^111*^™?^ 
land  ILtoSMn^l^  of  this'lease  the  reentry  arouse  by  Lessee  of  any  ex.st.ng  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

ia  Ac  a  rftRiiit  ftf  land  develooment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restfctl^ 

and \  Lessee Tmav  er^uMer  difficult  securing  surface  iocation(s)  for  drilling,  reworking  or  other  operations.  Therefor^  since  dnU ma, 
Swnnfino for  trther  orSrations  are  eimer  re  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  sucj 
SffinVc^n^^^  "and  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wrth  frws  lease 

Sro^S7ha?such  operaHons  are  aSociated  with  a  directional  well  for  the  purpose  of  drilling  jreworking,  producing  or  other  operatio^ 
undeTVak Marri  or S  p^lld  theT^ith,  shall  for  purposes  of  this  .lease  be  deemed  operat.ons  0*$*** ^"nt^l^in  ihk  ffl 
conteined  in  this  paragraph  is  intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
QxcQPt  33  oxp  rossly  stst©d 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY: 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  ihe^l^—6**  of  T^^CU^  ^    2008  by.  fc*cW  £»-  ^V«»,s*M 


STATE  OF  TEAXS) 
COUNTY  OF  TARRANT) 


Signature 
Printed 


Notary  Public 


My  commission  expires: 


